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SUBJECT: IDB PRESIDENT ORTIZ MENA'S VISIT TO PERU 

1. DURING HIS THREE-DAY VISIT TO PERU, WHICH ENDED MARCH 3, 
INTER-AMERICAN DEVELOPMENT BANK PRESIDENT ORTIZ MENA ANNOUNCED 
THAT THE IDB WOULD LEND THE GOP AT LEAST $135 MILLION DURING 

1976, AND AN EVEN GREATER QUANTITY DURING 1977. 

2. HE SAID THE IDB HAS APPROVED LOANS OF $37,6 MILLION FOR 
CONSTRUCTION OF THE 190 KM. OLMOS-CORRAL QUEMADO ROAD AND $32.3 
MILLION TO HELP FINANCE THE CUZCO-MACHU PICCHU ELECTRICAL 
SYSTEM. IN ADDITION, HE SAID, THE EOLLOWING LOANS ARE PROJECTED 
FOR THIS YEAR: $33.5 MILLION TO CENTROMIN EOR EXPLOITATION 

OF ITS COBRIZA MINE AND FOR A WATER TREATMENT PLANT AT 
CERRO DE PASCO; $12 MILLION TO COEIDE FOR "PRE-INVESTMENT " IN 
THE MAJES IRRIGATION AND OTHER PROJECTS; AND $20 MILLION 
TO THE AGRARIAN DEVELOPMENT BANK. 

3. IDB'S PRIOR LOANS TO PERU, ACCORDING TO ORTIZ MENA, 

TOTAL APPROXIMATELY $420 MILLION -$100 MILLION IN 
"ORDINARY CAPITAL" (AT 8 PERCENT INTEREST), WITH THE 
REMAINDER FROM THE IDB'S EUND EOR SPECIAL OPERATIONS (FSO) 

AND OTHER SOURCES (AT 2 PERCENT). LOOKING TO THE FUTURE, 

HE SAID THE IDB IS DISPOSED TO PROVIDE TECHNICAL ASSIS- 
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COMPLEX AND TO STUDY THE POSSIBILITY OP FURNISHING AID 
TO THE SOCIAL PROPERTY SECTOR. 

4. THROUGHOUT HIS STAY, ORTIX MENA WAS ACCORDED BROAD, 
UP-BEAT COVERAGE BY PERU'S SECTORIZED PRESS. TYPICAL 
WAS THE GOVERNMENT-OWNED LA CRONICA, WHICH HAILED HIS 
VISIT (AND PROMISED LOANS) AS DEMONSTRATING "THE CON- 
PIDCENCE THAT INTERNATIONAL ECONOMIC ORGANIZATIONS HAVE 
IN THE PERUVIAN REVULUTION AND ITS PLANS POR INTEGRAL 
DEVELOPMENT." HE WAS TREATED WITH EQUAL DEPERENCE BY 
GOP OPFICIALS, INCLUDING PRESIDENT MORALES BERMUDEZ 
(WHO INVITED HIM TO LUNCH), PRIME MINISTER PERANDEZ 
MALDONADO, PINMIN BARUA AND FONMIN DE LA PLOR. 

5. COMMENT: A COPIDE OPPICIAL HAS INFORMED US THAT, 

DESPITE ORTIZ MENA'S COMMENTS TO THE PRESS, IDB LOANS 
TO PERU THIS YEAR WILL PROBABLY NOT TOTAL MORE THAN 
$80 MILLION. HE ALSO SAID THAT THESE LOANS HAVE BEEN 
IN GESTATION POR SOME TIME AND COMMENTED THAT ORTIZ 
MENA DID NOT POCUS SHARPLY ON THE STATE OF THE PERUVIAN 
ECONOMY DURING HIS VISIT. 

DEAN 
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